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R 301505Z AUG 74 
FM SECSTATE WASHDC 
TO AMEMBASSY BEIRUT 
INFO AMEMBASSY ABU DHABI 
USINT ALGIERS 
AMEMBASSY AMMAN 
AMEMBASSY CAIRO 
AMEMBASSY DAMASCUS 
AMCONSUL DHAHRAN 
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AMEMBASSY PARIS 
AMEMBASSY RABAT 
AMEMBASSY SANAA 
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AMEMBASSY TOKYO 
AMEMBASSY TRIPOLI 
AMEMBASSY TUNIS 
USMISSION USUN NEW YORK 

CONFIDENTIAL STATE 190974 

E.O. 11652:GDS 

TAGS: EGEN, ETRD, IS, XF 

SUBJECT: ARAB BOYCOTT OF ISRAEL 

REF: STATE 164947 

BEIRUT POUCH BAGHDAD 

1. STATE AND COMMERCE HAVE RECEIVED NUMEROUS INQUIRIES FROM 
BOYCOTTED U.S. FIRMS CONCERNING AUGUST 15 WALL STREET 
JOURNAL ARTICLE ON AP REPORT FROM DAMASCUS THAT UNLESS SONY 
CORP. OF JAPAN BUILDS AN ELECTRONICS ASSEMBLY PLANT IN AN 
ARAB COUNTRY WITHIN NEXT SIX MONTHS IT WILL BE BOYCOTTED IN 
ENTIRE ARAB WORLD. REPORT CITED HEAD OF BOYCOTT OF ISRAEL 
OFFICE MOHAMED MAHGOUB AS SOURCE OF INFORMATION, QUOTING 
HIM AS SAYING THAT BOYCOTT OF ISRAEL HEAD OFFICE HAD DE- 
CIDED TO PLACE SONY UNDER SIX MONTH PROBATION AND THAT SONY 
WOULD HAVE TO SET UP AN ASSEMBLY PLANT-SIMILAR TO THE ONE 

IT HAS IN ISRAEL-EITHER IN EGYPT OR SAUDI ARABIA. MAHGOUB 
IS REPORTED TO HAVE DISCUSSED SONY’S OPERATIONS IN ARAB 
WORLD WITH SONY'S ME REP UTAKA NAKATANI WHO IS BASED IN 
BEIRUT. 

2. ABOVE REPORT TENDS TO CONFIRM REPORTED CHANGE IN BOY- 
COTT RULES DISCUSSED REFTEL. DEPT HAS NOT OBTAINED COPY OF 
ARAB LEAGUE CIRCULAR REPORTED TO BE BASIS OF NEW BOYCOTT 
POLICY OR ANY FURTHER INFORMATION ABOUT IT FROM ADDRESSEE 

POSTS OR OTHER SOURCES. HOWEVER. WASHINGTON REPRESENTA- 
TIVES OF SOME BOYCOTTED FIRMS HAVE INFORMED DEPT THAT 
EGYPTIAN EMBASSY ECONOMIC OFFICER RECENTLY CONFIRMED TO 
THEM VERACITY OF THAT CHANGE AND EXISTENCE OF CIRCULAR. 
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3. DEPT STRESSES IMPORTANCE WE ATTACH TO THIS DEVELOPMENT 
AS EXPLAINED PARA 4 REFTEL. WE WOULD APPRECIATE WHATEVER 
INFORMATION ADDRESSEE POSTS MIGHT BE ABLE TO PROVIDE ON 
THIS FROM WHATEVER SOURCES AVAILABLE, E.G. LOCAL ARAB 
CHAMBERS OF COMMERCE OR MINISTRIES OF COMMERCE AND INDUS- 
TRY. 

4. FOR BEIRUT. REQUEST EMBASSY ATTEMPT ASCERTAIN FROM 


Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 


SONY REP NAKATANI WHETHER ABOVE REPORT ACCURATELY REPRE- 
SENTS SONY CASE AND GENERAL POLICY OF BOYCOTT OFFICE. KISSINGER 
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